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UNIVERSITY OF IOWA HOSPITALS AND CLINICS – CHILDREN’S HOSPITAL 

 
Action Requested: Consider adopting a Resolution authorizing the Executive Director to fix the 
date or dates for the sale of up to $112,000,000 Hospital Revenue Bonds. 
 
(ROLL CALL VOTE) 
 
Background – Federal Grant Opportunity 
 
The federal government has provided academic health care centers an opportunity to compete 
for a single $100 million grant as described in Section 10502 of the Patient Protection and 
Affordable Care Act (P.L. 111-148) to be appropriated for the Infrastructure to Expand Access to 
Care (IEAC) Program.  This program makes funding available to support one grant administered 
by the Health Resources and Services Administration (HRSA) for debt service on, or direct 
construction or renovation of, a health care facility that provides research, inpatient tertiary care, 
or outpatient clinical services. 
 
The funding is available to institutions of higher education affiliated with an academic health 
center at a public research university in the United States that contains a state's sole public 
academic medical and dental schools.  The Governor of the state must certify that the facility is 
critical for the provision of greater access to health care, essential for continued viability of the 
medical and dental schools, will not have more than 40 percent of the total eligible cost paid for 
with federal funds, and that the state has established a dedicated funding mechanism to provide 
the necessary funds to complete the construction.  Governor Culver’s certification statement is 
found in the Attachment. 
 
The application is due by 7:00 p.m. CST on Monday, October 4, 2010.  The anticipated notice of 
award date is Wednesday, December 15, 2010.  The funding is provided in Federal fiscal year 
2011 and the support will be for a five year period.   The awardee is expected to enter into a 
construction contract within 12 months of the award. 
 
Background – University of Iowa Children’s Hospital 
 
In March 2008, the Board of Regents approved the University’s “permission to proceed” request 
for the construction of a new University of Iowa Children’s Hospital. 
   
http://www.regents.iowa.gov/Meetings/DocketMemos/08Memos/mar08/March2008Docket.pdf 
 
Subsequent to this approval, the Board Office approved the selection of Heery International, Inc. 
of Iowa City as the architect of record and Gilbane Building Company as the construction 
manager.  Given that the planning process has been initiated, there is great merit in pursuing 
the significant federal financial opportunity made available through this grant to assist in 
achieving a vitally important resource for the children of Iowa. 
 



 
BOARD OF REGENTS  UNIVERSITY OF IOWA HOSPITALS AND CLINICS COMMITTEE 2 
STATE OF IOWA    PAGE 2  
 
The University of Iowa requests the Board of Regents authorize the commitment of UIHC funds 
to meet the cost share requirement imposed by the federal government if the University is 
successful in this grant application.  To be eligible for the $100 million federal grant the 
University will commit up to $180 million in additional funding to complete the project.  The 
University expects to utilize net revenues of the hospital system, raise significant gift funds, and 
through the Board issue up to $100 million in hospital revenue bond proceeds to complete the 
financing of this project.  Regent approval is contingent on receipt of federal funding from HRSA 
pursuant to announcement HRSA-11-126 and contingent upon other normal Regent procedures 
for undertaking capital projects and the financing of those projects. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
h/bf/2010/sept10/ITEMuihc2uihcfederalgrant.dco 
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